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INDEPENDENT AUDITOR'S REVIEW REPORT

T the Baavd of THrectors
Doha Insurance Group OQ.P.5.C,
Doha - Outar

Iniroduciion

We have reviewed the nccompanying interim condensed consolidated statement of finanecial position of
Daoha Inguranee Group Q. P.5.C, (the “Company ") and its subsidiaries (together the “Group™), as ot June 30,
2019, and the related interim condensed consolidated statement of profit or loss, interim condensed
consolidated stntement of comprehensive income for the three and six = month periods then ended and the
rolated interim condensed consolidaied statement of ¢changes in equity and cash flows for the six month period
then ended and other explanatory notes. Management is respongible for the preparation and fair presentation of
these lnterlm condensed consolidnted Mnoneinl statements in accordunce with International Accounting
Standard 34 “Interim Financial Reporting”, Our responaibility 8 to express a conclusion on the interim
condensed consolidated financial statements based on our review,

Scape of review

We conducted our review in socordance with Internationsl Standard on Review Engagements 2410, “Review
of literim Financial Information Performed by the Independent Auditor of the Entity™. A review of the interim
financial information consists of making inguiries, primarily of persons responsible for financial and
necounting matiers, nnd applying analytical and other review procedures, A review is substantially less in seope
than an audit eonducted in accordance with Internationnl Standards on Auditing. Consequently, it does not
ennble us to oblain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Baxiy for Qualifivd Conclision

The CGiroup is still in the process of determining the full impact of implementing IFRS 16 “Loasos™ on
s interim  condensed consolidated financial statements. 1t is not possible to determine the eoxaot
impuct of IFRS 16 and as such, wo are unable o quantify the effeet on the interim condensed
financinl statements nnd related opening balanees.

ey maiier

We draw attention to the fact that we have not reviewed the nccompanying interim condensed consolidated
stntements of profit or loss and interim condensed consolidated comprehensive ingome for the three month
period ended June 30, 2018 and any of the related notes to the interim condensed congalidated financial
statements, These have been presented in the accompanying financial stntements for comparative purposes
only.



INDEPENDENT AUDITOR'S REVIEW REPORT (CONTINUEID)

Qualified concluslon

Based on our review, except for the possible effect of matters disclosed in basis of qualified conclusion
paragraph, nothing has come to our attention that causes us o beliove that the sceompanying interim condensed
consolidated finaneial information does not present fairly, in all musterial respect, in nceordance with
International Accounting Standard 34 “Interiin Finanelal Reporting”,

Doha -~ Oatar For Deloitte & Touche
July 31, 2019 Uatar Branch

[} h""hgﬂl/\u

Midhat Salha

Pariiey

Livense No, 257

QOFMA Audit Registrotion 120156



DOHA INSURANCE GROUP €.1°.5.0.
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As ot June 30, 2019

ASSETS

Crsh nnd bank balinoes
Finaneial investments
Reinairance conliaet nameta
Insurance and other recelvables
Investmonts in assoointos
Investmenl properiica
Properties and equipment
TOTAL ARSETS

EQUITY AND LIABILITIES
Equity

Share capital

Laogal reserve

Fair valug reserve

Porolgn ourranoy translaiion rosorve

Retained enriinga
Total equity

Linbilites
Insuranea contract liabilities

Provislons, insuranoe and other payablas

Borrowings

Employees' and of service bonefits

Totul linhilitos

TOTAL EQUITY AND LIABILITIES

11

June 3, Docombaor 31,
) 2018
QR OR
(Reviewed) {Audited)
385,802,951 438,304,524
516,947,226 512,992 437
31,189,262 S00.465 8RR
327,574,615 269,464,373
16,670,809 16,069,469
201,780,460 260,073 893
30,007,024 23428 524
2,0909,972.347 z,u:tﬁ,m,ms
500,000,000 500,000,000
268,270,841 365,270,841
{54,101,115) (65,860,607)
(1,782,677) (1,236479)
261,802 581 265,019.400
1,071,279,630 1,064,093,245
804,882,572 713,226,066
150,809,118 128,001,703
53,950,324 56,017,196
15041703 15,360,898
1,028,603,717 972,608,863
2,000,072047  2,036,699,108

These luterlin condended congolldated flnanclsl stntements were approved by the Hoard of Direclorm on

July 31, 2019 and were signed on iis behalf by

Mawil Bin Nasser Bin Khaled Al Thanl

Chairman

—

=

T Jusslm Al A, Al-Moftak

Chief Brooutivo Officor

THIE ACCOMPAYING MOTHS FORM AN INTHRORAL FAIT OF AND BHOULD HE READ 1N CONJUNCTION WITH

THESE TRTIRIM COMDHERNSHD CONSOLIDATHD FINAMNCIAL STATEMENTS
i,



DOHA INSURANCE GROUFP Q.P.5.C,

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT QR LOSS

For the three nml_uix = month period ended iunu i, 2019 ]

Cirons premiums

Reinsurers’ shire of gross premiums
Mel preminms

Chonge in unexpired risk roserve
Unierwriting revenue

Cluims paid

Keinaurers’ shire of lnlms

Change in outstanding claime reserve
Commissions received
Commissions pald

Other technical exponxos

Mot underwrlting resulis

Drividend income

Inierest income

Kental income from investmant
properties

Shure of resulis of nssoointes

Mot goin on sale of fnaneial asaels

Unrealised pain /£ (lozs ) on investimels
in financinl assets nt fulr value through

profit or loss
Chther income (expense])

Investment and other neome

Genersl and administrative expenses
Depreciation of inveatinent properties

Deprecintion of properties and
equipment

Finanes ¢oal
Totpl expenses

Profit foe the perviod belore
allocation to Taknful operation®s
policyhalders

Mot deficit / (surplus) auributable w
Takaful operation®s policyholders

Profit nitributable io shureholdors

Baaie amid diliited earnings per shire

THE ACCOMPAYING NOTES FORM AN INTEGRAL PART OF AND SHOULD BE REAL [N COMIUMCTION

14

14

14
1

14
14

15

12

19

13

For the three - month period

For the six - month period ended

eided June 3, June i,
—1 — 2018 —1 —
O (i IR
{Reviewed) {Unreviewed) {Reviewed) {Roviewnd)
LR, 008,232 129,874,725 5468356 Jigdi5509
(70,270,051)  {57.379419) (187 dd5,567) (169,955,800}
67,425,181 72,495,306 128,022,789 148,429,709
(10,247,08) (9729289) (1006004 (33,064778)
57,878,002 62,766,017 116,016,695 115,364,931
(TR A 0, 244) {32,275,244) {169,665,268) (74, 809.171)
46,781,762 8,531,247 104,231 484 19,293,214
T.538,181 (15418,174) (1,234,712) (10,288,970)
150,320 7,429,834 13 845,006 18,822,440
(10,670,553) {12.616,08%) (17, 124,50044) (25,361,163)
— (42,881) {1,202,304) (931,278) (1,737,230)
M, 808,677 17,215,202 A5 177,043 A1, 174 04
1,077,313 LA ERR K] 16,226,772 19,110,717
3,730,477 3,315,802 7,446,199 6,867,168
1,822,302 2,821,701 5,904,200 5,602,208
601,300 (376,719) 61,306 (376,719)
Gl1,793 214,156 1L677,H15 30810
2007416 {138,529} 3,434,691 {272,309
a0 (I1B70) 45,981 . {1L1,847)
_loa7s,347 9560372 35,046,983 31,430,132
(21,52 1,600) (18,631,794) {41, 357,745) (35,784.701)
{453,018) {(471,521) (1,697,919) {1,356,300)
(633,667) {822,353) {1,310,518) (1,140,860)
(303419)  (09229) (6060A1)  (409,509)
(@3332313)  (Q0,134897) (4397222 (B691,370)
s 6640767 0 36,341,803 33,712,801
o Qgze0en) 269,53 (180445 1219214
17,713,650 6,910,301 35,391,358 34,932,015
i 0.01 0,07 0.07

WITH THERE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMERNTS

« J'a



DOHA INSURANCE GROUP QuP.5.C.
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOMLE
For the three and six - month period ended June 30, 2019

For the three = month period For the six = month perlod ended
endud June 3, June 3,
019 2008 2019 2018
R OR QR QR
{Reviewad) {Unreviewed) {Reviewed) (Reviewed)
Profit attributable to sharoholdors
of the Parent 17,715,650 6,910,301 35,001 358 34,932,015
Other comprehensive ineome
fternx that way b subiviqiaenily
reclassified to statement of profit or
frexn
Share of ather comprehensive loss
of nasocinte {(11,042) (60, 96%) {11,042) (i, 96%9)
Met change in falr value of debt
instruments at fair value throuh
other comprehensive income
{(FVYTOCT) 1,306,971 13,637,377 2,227,804 (654,699)
Exchange differences on translating
foroign operations IR, T90 1,426,534 {S546,198) -
1,604,728 15017142 1,670,654 {721,6638)
fremis tlvar will not b sibseqnenily
recltassiffed o siatement of prafii or
fan
Met change in falr value of equity
instrument designated at fair vilue
through other comprehensice
ineome (FVTOCI) 7,933,034 (7,302,906) 10,124 ,373 (7,302,906)
Oiher comprehensive income /
{loss) for the period 9,568,603 7,714,236 11,798,027 (8,024,574)
Total comjpirchensive icome for
the period 27,284,312 14,624,537 47,186,285 26,907 441

THE ACCOMPAYING NOTES FORM AN INTEGRAL PART OF AND SHOULL BE READ [N CONJUNCTION WITH
THESE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
e .'. r
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DOHA INSURANCE GROUFP Q.P.5.C,

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

_Fm' the six = month |._'|nu1'iud gnded June 30, 2019

OPFERATING ACTIVITIES

Profit attributable to sharchalders of the Parent
Aeffuximents for!

Depreciation of properties and equipment
Deprecintion of invesiment propertics

Provision for employees® end of service benefits
Impairment of financial investments

Unrealised loss on investments held at fair value
through profit or loss

Bhare in results of nesocinles

Reinsurers’ share of unearned premium
Mavement in unearned premium

Met gain on sale of financinl investments
Dividend income

Interest income

Finanee cou

Movemenis in worliing capital

Insurance and other receivables

Insurance reserves

Provisions, insurance and othor payables

Cash generated by operations

Payment for employees’ ond of service bonelits
Net eash gencrated by operating activities

INVESTING ACTIVITIES

Dividends received

Procecds from disposal of financial investments
Interest received

Short-term doposits

Purchase of properties and equipment
Purchage of Nnancial investmenis

Purchase of investment propoerties
MNet cash generated by Investing nctivities

For the six - month period onded

June M,

2019 2018
QR QR
{Heviewed) {Reviewod)
J5,301,358 34,932,015

1,310,518 I, 140,860
1,697,919 1,356,300
1,097,045 1,544,379
(3, 34,691) 272,309
(6001,306) 109,750
(3,008,325 10,800,782
15,014,416 (40,262,404)
(1,677,825) (K79,460)
(16,226,772) (19 110,717)
(7,446,199) (6,867,168)
606,041 09,307
21,722,181 (16,353,845)
(58,110,242) (34,04 1,388)
1,927,039 73,485,996
_2912317 (6,221,568)
(11,548,705) 16,869,195
(1,416,240) (3,508,571)
(12,964,945) 13,360,624
16,226,772 22,576,893
32,937,710 15,118,137
Tuld6,199 6,867,168
44,701,541 1 5,000,000
(10,889,018) (1,845,973)
(19,427,718) (50,498,917)
(24,711,504) {(4,113,113)
4,283,082 1,104,195

THE ATTACHED MOTES FORM AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED

FINAMCIAL STATEMENTS
%



DOHA INSURANCE GROUP QP50
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Far the six - month period ended June 30, 2019

For ithe six - month period cmded

June 3,
_Note 019 2 3018 2
OR OR
{Reviewed) {Reviewed)

FINANCING ACTIVITIES
Bank lonn {(1,408,120) (2,104,442)
Dividends paid (39,104,902) (36,970,403)
Interest expense paid (606,041) {409,509)
Cash used in finaneing activities (41,119,064%) (39,484,354)
Mot increase in cash and cash equivalents (7,800,032) (23,019,535}
Cnsh nnd cash equivalents ot the beginning of period 96,043,450 245,470,624
CASH AND CASH EQUIVALENTS AT THE ENI
OF PERIOD (NOTE 3) i 88,843,424 222,451,089

THE ATTACHED MOTES FORM AM INTEGRAL PART OF THESE INTERIM CONDENSEDR CONSOLIDATEDR
FIMAMCIAL STATEMENTS
o



DOHA INSURANCE GROUFP Q,P.5.0C,
MOTES TO THE INTERIM CONDEMSED CONSOLIDATED FINANCIAL STATEMENTS

For the six - month period ended June 30, 2019

1.

INCORPFORATION AND ACTIVITIES

Dioha Insuraies Group QUPS.C. (the "Company”) (previously known as "Doha Insurince Company
€.5.C"), is a Qatari public shareholding company registered and incorporated in the State of Oatar
under Emirl Decree No, 30 issued on October 2, 1999, 1t is engnged in the business of insurance and
reinsurance in State of Qatar, The shares of the Company are listed on Qatar Exchange Dol The
Company, by o resolution passed in Extraordinary General Assembly held on Maich 7, 2017, ehanged
ita name 1o “Doha Insuranee Group Q. P.5.C",

The interim condensed consolidated financial statements of the Group consolidates the assets,
liabilities and operational performance of the Company and its subsidiaries {colleotively referred as

"the Group") detailed below,

i, O October 21, 2005, MENA RE Underwriters Limited, a limited linbility company engaged in
insurance intermediation and management, was incorporated in Dubal, UAE with o registration
number of CL1984, The registered and paid up capital of the Subsidiary is wholly subscribed and
awiied by the Company,

ii.  On December 21, 2016, the Company invested 100% in share capital of Barzan Technology
Solutions, o compuany incorporated in Jordan having business activities of providing information
teehinology solutions and also engaged In real estate and investment netivities. The subsidiary has
commenced its operations during the second half of the year 2017,

i, On December 27, 2016, the Company invested 100% in the equity of Schwuenke Zentrum 5.a.r.l,
a company duly incorporated under the laws of Grand Duchy of Luxembourg. The subsidiary is
ongaged in real estate holding and leasing operations for a property located In Germany,

v, In 2006, the Company established nn [slamic Takaful branch under the brand nome Doha Takatul
Lo carry oul ingurance and reinsurance nctivities in accordnnce with Islamic Sharia principles on
a non-usury basis in all areas of insurance, On March 28, 2018, the Company has reglstered Dol
Takaful into a separate limited lability company as Doha Takaful L.1.C., which is 100% owned
by the Company. The Company also prepares n separnte set of financinl sintements of Doha
Takaful L.L.C. a5 per the requirement of FAS - 12 General Presentation and Disclosure in the
Finuneinl Stutements of Islamic Insurnnce Companies issued by the AAOIFL The Doha Takaful
L.L.C s financial statements are then converted into International Financial Reporting Standards
(IFRSs) compliont financial statements and ineluded in these financial statements,

v.  On August 10, 2018, the Company invested 100% in the equity of Logistics Centre S.a.r.l, 4
company duly incorporated under the laws of Grand Duchy of Luxembourg. The subsidiary is
engaged in real estate holding and lessing operations {or a property located in Ciermany,

vi, On March 4, 2018, o representative office in Beirut-Lebanon under the name of "Mena Re Life "

wa established which aims to extend the Group's reinsurance rench in the International areni. It

is part of the DIG's strategy of geographic expansion o open new markets and bulld on its strong
eredit and financial rating. It is worth mentioning that the Group has completed all the formal
procedures of eatablishing the office n accordance with the laws of the Lebanese Republic.

The interim condensed consolidated finnncinl stntements of the Group for the six month period ended
June 30, 2019 were authorised for iasue by the Board of Directors on July 31, 2019

The comparative figures for three month period ended June 30, 2018 are disclosod for pl'uuuululiun
purposes only and are not audited nor reviewed based on management necounts,



DOHA INSURANCE GROUP O, 18,0,
MOTES TO THE INTERIM CONDEMSED CONSOLIDATED FINANCIAL STATEMENTS

For the six - month period ended June 30, 2019

F

3.

BASIS OF PREFARATION
fer) Stestement of complionce

The interim condensed consolidnted {inanoinl statements for the six monthe ended June 30, 2009 have
been prepared in accordance with International Accounting Standard 34 Interim Financial Reporting
(“IAS 34" and in conformity with Qutar Commercial Companies Law,

The nterim condensed consolidated Nnanclal stntements do not inelude all the information and
disclosures required in the annual financial statements, and should be fead in conjunction with the
Giroup's annual consolidated financinl statements us ot December 31, 2018, In addition, results for the
six month period ended Tune 30, 2019 are not necessarly indicative of the results that miy be expected
for the financial year ending Docember 31, 2019,

fh) Ruaxix of measurement

The interim condensed consolidaied financial statements are prepared under the historical cost
convention, except for cerain financial invesiments which are carvled at fhir value, The methods used
to mensure fair values are discussed further in Mote 18,

() Functional and presentational currency

The interim condensed consolidated financinl stntements are prepared in Qutari Riyval (*QR™) which is
the Group’s functional and presentation curency,

Judemenis, estimates and risk managemint

The proparation of the interim condensed congolidated fnancial stitements requires manigement to
muke judgments, estimates and assumptions that affects the application of aceounting policies and the
reported amounts of assets, linbilities, income and exponses. Actual results may differ from thess
estimates, The significant judgments made by management in applying the Group's necounting policies
und the key sources of estimation uncertainty were the same ag these that applied to the Group's annual
consolidated financial statements for the yenr ended 31 December 2018, except as montioned below.

SIGNIFICANT ACCOUNTING POLICIES

The secounting policies used in the preparation of this interim condensed consolidated financial
statements are consistent with those used in the preparation of the Group's annual financial statements
for the year ended 31 December 2018, and the notes attached thereto, except for the adoption of cerinin
new and revised stnndords, that becnme effective in the current period as sot out bulow,

() New and amended standards ndopted by the Group
The imapet ol IFES 16 eannot be determined in the interim condensed consolideted {inancial

stntements of the Group since the management have not yet performed a detalled analysis of the impact
of the application of this Standard and hence have not yot quantified the extent of the impact,



DOHA INSURANCE GROUFP Q.P.5.C,
MOTES TO THE INTERIM CONDENSEDR CONSOLIDATED FINANCIAL STATEMENTS

IFor the six = month period ended June 30, 2019

A

AFRIC 23 Uncertaimty over Income Tax Treatments

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i) Revised stnndards

Elfective for annual periods beginning on or after January 1, 2019

Amendments o [FRS 9 Prepavment Featires with Negative Compensation and Mm.i.:’;'.*r.wh‘:m of

Sinancial liabilittes

Amendments to IAS 28 Invesiment in Associates and Joint Ventures: Relating to long-term interesis
in associnies and jolnt ventures,

Annual Improvements 1;.-, ||-'|!:H'3 z-m :5-'1'11'1'? t’.'_y.:.'h:' Amendments ta IFRS 3 Business Combinations,
IRE 11 doint Arrangements, A8 12 Income Taxes and 1AN 23 Borvowing Costs

Amendments to IAS 19 Emplovee Benefits Plan Amendment, Curtailment

ar Seitlemeni

(i) Mew and revised standards and inteepretations but not yet effective

Effective for annunl periods beginning after January 1, 2020

Amendments regarding the definition of material

Amendments to clarily the definition of o business

IFRS 17: Insurance Contracts .

Amendments to IFRS 10 Comsolidated Financial Statements und 1AS 28 Investments in Associates
and Joini Ventures (2011) relating to the treatment of the sale or contribution of assets from and
investor to its nssocinte or joint venture.

Amendments to IFRS 2, IFRS 3, IFRS 6, [FRS 14, [AS 1, IAS &, [AS 34, IAS 37, 1AS 38, IFRIC 12,
IFRIC 19, IFRIC 20, IFRIC 22, and S1C-32 to update those pronouncements with regard to

references to and quotes from the framework or to indicate where they refer to a different version of
the Concepiual Framework

CASH AND CASH EQUIVALENTS

June 3, December 31,
209 0 2018
QR OR
{Reviewed) {Audited)
Bank balances and short term deposits 348 557082 AR, 165,003
Cash on hand Jdd,417 EET AL
Less: Loss nllownnee _ (9944R) (99448)
Cash and bank balances JHEROZ05] 438,304,524
Less: Short term deposits maturing more than 3 months (296,959,527)  (341,661,068)
Cash and cash equivalents HHﬂdeﬂd ?’uf;:'.‘i:"ﬂ_.'i.‘lﬁﬁ

Shori-term deposits consist of fixed deposits bearing interost af the rate of 1.00% 0 4.00% per annum
{Decomber 31, 201 8: 1,008 to §,46% per annum ) with original maturity period of one to three months.

.0,



DOHA INSURANCE GROUP Q.P.5.C,
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six - month period ended June 30, 2019

4. CASH AND CASH EQUIVALENTS (CONTINUED)

8 FINANCIAL INVESTMENTS
The earrying amounts of financial investments were ns follows:
June 30, December 31,
2019 2018
OR QR
{Reviewei) { Audited)
Investmoents held at fair value through profit or loss
Onioted shares 7438158 4,308,000
Mutual funds 68,456,620 67,890,636
Investments held at fir value through other comprehensive
income
Ouoted shares 320,332,378 328,982,690
Private equity funds and unguoted shares 71,253,646 70,149,691
- el securities with Mixed interest rale 40,730,716 41,920,715
Allowangce for impairment (ECL) _(259.295) _{259,295)
516,947,226 512,992,437
6. INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACT ASSETS
June 30, Docembaer 31,
209 2018
O QR
{Reviewed) {Audited)
(iross
Insurance contract liabilities:
Claims reported unsettled 448,356,952 428,407,189
Claims incurred but not reported 60510341 61,510,340
Unearned preminms 289,306,270 274,201 854
Deforred commissions 17000080 10,016,683
HOH 882 572 773,226,066
Recovernble from reinsurers;
Claims reported unsettled A2T. 206,734 08,491 684
Claims ineurred but not reported 38,549,748 38,549,747
Re- insurers” share in unearmed premiums 165432,780 162,424,457
531,189,262 504,465 BER
Net
Claims reporied unsettled 121,150,218 119,915,505
Claims ineiirred but not reported 21,960,593 21,960,593
Unearned premiums 123,873,490 111,867,396
Deferred commissions 10,709,000 10,016,683
277.603,310 263,760,177

Balunces with banks are msessod to have low crodit risk of default since these banks are highly
regulnted by the central banks of the respective countries. Accordingly, management of the Group
estimates the loss allowance on balances with banks at the end of the reporting period st an amount
equal to 12 month ECL. None of the balances with banks at the end of the |'u;:u:lr'lhlj.; period are past
due, and wking into nceount the historical default experience and the current eredit ratings of the bank,
the management of the Group has assessed adequacy of loss allowance and have concluded that no

further loss allowanoe is required.
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DOHA INSURANCE GROUP Q.P.5.C,
MOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FFor tho six = month period ended June 30, 2019

T

9,

SHARE CAPITAL

June M, December 31,
019 2018
ORr QR
(Reviewed) { Auditod)
Authorized, issuod and fully paid up share capital
500,000,000 shoares of QR | ench, effective July 1, 2019
(prior to that: 50,000,000 shares) 500,000,000 500,000,000

LEGAL RESERVE

In accordance with Qatar Central Bank's Law Mo, 13 of 2012 ns amended, 10% of net profit is required
to be transferred to legal reserve until the legal reserve equals 100% of the paid up capital, The balance
under this reserve is not available for distribution, except in the circumstances specified in the above
law and after Qatar Central Bank approval,

The Group did not make any transfer from the profit of the period as the required amount will be
tranaferred by year end,

INVESTMENT PROPERTIES

June 3, December 31,
2019 2018
QR OR
{(Revieweid) {Audited)

MNet enrrying value at the beginning of the period/ year 269,973,893 214,430,303
Additions 24,711,504 65,218,696
Disposals an (4,167 866)
Deprecintion for the period (1,697.91%) (3,008,.885)
xchange ndjustments (1207018 (2498,355)
Met carrying value at the end of the perlod 291,780,460 269,973,893

i) Investment properties as of June 30, 2019 include an amount of QR 50,881,963 (December 31,
2018: QR 52,162,562), which represents n property in Germany noquired in 2017 by a subsidiary,
Schwenke Zentium S.0.0.0, The Company has recognized rental income of QR 2,432,187 (June
30, 2018: QR 2,528,417} relating to the smid property. Mangement, using internal review, deemed
that the fair value of the property approximates its costs given the short time interval from the
purchase date of the property,

i) In 2018, the Group purchased additional property in Germany by n new subsidinry, Logistic
Centre S.aurd with the net book value of OR 45718484 (December 31, 2018
(R 46,930,233). The Company recognized rental income of QR 1,719,333 relating to the said
property, As at reporting date, the faly value of the property approximates it costs considering the
short time interval from the purchase date of the property.



DOHA INSURANCE GROUP OQ..5.0.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the alx - mnnlhl Pﬁl'lnﬂ ended June 30, 2019
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9, INVESTMENT PROFPERTIES (CONTINUED)

iii.) In nddition to the investment propertics mention in (i) and (i) above, the Group has investment

properties in the State of Qatar with a carrving value of QR 195,178,313 (December 31, 2018:
170,881,008) as of June 30, 2019, The fair value of the investment properties as of December 31,
2018 amounted to QR 220,752 901 and has been wrrived on the basis of o valuation carried out
by an independent valuer not related to the Group between 2017 and 2018, The independent
valuer is a qualified consultant and has appropriate qualifications and relevant experience in the
villuntion of properties in the relevant locations. The basis used in determining the fair value of
investment propeities reflects actual market state and clrcumstances ns of the reporting date, The
fuir value estimate usvally reflects, amongst other things, rental income from current leases and
rensoniable and supportable assumptions that represent the market view of what knowledgeable,
willing parties would assume about rental income from future leases in light of current morket
conditions.

10, DIVIDENDS

The Board of Directors proposed in its meeting held on February 13, 2019 to distribute o cash dividend
of 8% of the share capital amounting to QR 0.8 per share totalling to QR 40,000,000 {or the year ended
December 31, 2018 which were duly approved by the Genernl Assembly of the Company’s

Shareholders on March 25, 2019 (2017: QR 0,75 per share totalling to QR 37,500,000),

11. BORROWINGS

Borrowings as of June 30, 2019 amounts to QR 33,959,324 with the following detnils:

In 2017, o lonn was taken to purchase an investment property in Germany, by a subsidiary,
Schwenke Zentrum S.a.rl, which bears interest of 2.65%. 1t is repaynble over a period of 256
months. The nen-current portion of the loan a8 at period end amounted to OR 27,281,188, The
lonn is secured by n mortgnge on the investment property amounting to QR 50,881,963,

Additional loan in 2018 was taken also to purchase an investment property in Germany, by o
new subsidiary, Logistic Centre S.nrl. with the rate of 1,73% annvally payable in manthly
instnlments until July 31, 2028, The non-current portion of the lonn ns ot period end amounted to
OR 23,884,910, The loan is secured by o morigage on the investment property amounting to QR
45,718,484,

= 1dl »



DOHA INSURANCE GROUFP .P.5.C,

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINARNCIAL STATEMENTS
For the six - month period ended June 30, 2019

12, GENERAL AND ADMINISTRATIVE EXPENSES

For the three - month period

For the six - month period

ended Juned0, ~  ended Junedd,
_2019 =018 20192 2018
Ol OR OR QR
(Reviewed) (Unreviewed) (Reviewed) (Reviewed)
Snlaries, wages and other benefits 14,864,104 14,275,975 28,895,854 21,019,459
Kent, maintenance and office expenses 1,855,123 1,000,183 1212800 1,981,661
Legal nnd consultation foes 1,025 Hdd 922,280 1,920,074 1,538,144
Advertisement and business promotion 347,228 470,798 722,075 Q48,658
Government foos 195,330 146,568 405,300 310,720
Husiness travel 395,465 178,126 762,040 527,915
Printing and siationery o), 224 204,891 136,207 325,121
Miscellnneous expenses 2778295 1,282 9713 4 303,418 3,133,023
21,521,610 18,631,794 40,357,745 15,784,701

13, FARNINGS PER SHARE

For the three - month period

For the six = month period

__ended Juned0, ___onded June 30,
2019 2018 2019 2018
Ol OR OR OR
{Roviewid) { Unreviewed) {Reviewed) i Reviewad)

Profit attributable to the sharcholdors 17,715,650 6,910,301 35,391,358 34,932,015
Woighted average number ol shares
outstanding  during the period (2018
restated to reflect the stock split) S00,000,000 500,000,000 500,000,000 500,000,000
Basic nnd diluted enrnings por share 0.0 .01 0,07 0.07

14.

On Febroary 13, 2019, the Extraordinary General Meeting of the Company approved the par value of
the ordinary share to be QR.1 instend of QR.10, ns per the instructions of Qatar Financial Markets
Authority, and amendment of the related Articles of Associntion. The share split is effoctive from July
1, 2019 and the total number of shares have been inereased from 50,000,000 to 500,000,000 ordinary
shares. Unless otherwise noted, impnoted amounts and share information included in the interim
condensed consolidated financial siatements and notes thereto have been retronotively ndjusted for the
stook split, ns if such stock split oceurred at the boginning of the sarliest period presented

W) Diluted Earnings Per Sharve

Mo separnte diluted earnings per share were caloulated since the diluted earmings por share wore equal
to the basic carnings per share,

SEGMENT INFORMATION

For management purposes, the Group s organised into three business segments, marine and aviation,
mator, and fire and general accident, These segments are the basls on which the Group reports its
primary segment information. Other operations of the Group comprise invesiment and cash
management for the Group's own nccount. There are no material transactions between sepments.

L
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DOHA INSURANCE GROUP Q.P.5.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the aix - month pericd ended June 30, 2019

15, INVESTMENTS IN ASSOCIATES

The Giroup has following investment in nasocintes:

Country of Principal
incorparation Percentage of ownership aetiviy
June 3, December 31,
2y 2018
{Reviewed) {Audited)

Yomem Catart Insurance Ropublic of
Compuny Yemen 0% A% [nsuranoe
Oatar unified Insurance
Bureau W.L.L, State of Qatur 5% 5% Insuranee

The summarized financial information of the Group®s investments in associates are as follows:

June 3, December 31,
2019 2018
QR OR
{(Roviewed) {Audited)
Share in the asgociates” statement of financial position:
Total assets 15,870,345 15,113,355
Total linbilities _ (5465497)  (5,309847)
Met nssets 10,404,848 9,803,508
Additional considerntion paid in excess of share in net
fassels i 6,265,961 6,265,961
16,670,809 16,069,469
June 3, Jung 34,
ey 0 2018
QR QR
(Reviewed) { Roviewod)
Share in the sssocintes® revenue nnd results
Revonuos 1,113,211 91,044
Share of results 601,306 {176,719)
The carrying amounis of these investment arg as follows:
June 3, December 31,
2019 2018
OR QR
(Reviewed) {Reviewad)
Yemeni Qatari Insurnnce Company 8230841 7,552 746
Qutar Unified Insurance Burean W.L.L. 430068 B,516,723
16,670,800 16,069 469

w |8 s




DOHA INSURANCE GROUP (,P.8.C,
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the gix - month poriod ended June 30, 2019

15 INVESTMENTS IN ASSOCIATES (CONTINUED)

16.

Movemenis in the investment in nssocintes nre s follows:

Junie M, Docomber 31,
2019 018
OR QR
Not earrying value at the beginning of the period 16,069,469 19,583,559
Equity share in net earnings 601,306 {217,863)
Cish dividends received - {3,332,238)
Share of other comprehensive loss of nssociate {11,042} {31.060)
Foreign currency translation difference 1076 67,071
Net eaviylng value at the ending of the period 16,670,809 16,069 468

RELATED PARTY DISCLOSURES
Related party transactions

Related partios represent major sharcholders, directors nnd key manngement personnel of the Group
and entities controlled, jointly controlled or significantly influenced by such parties, Pricing policies
and terms of these transactions are approved by the Group’s management.

Related pariy iransactions
Transactions with related parties ineluded in the interim condensed consolidated statement of profit or
loss are as Tollows:

Aune 30, 2019 (Reviewed)  December 31, 2018 (Audited)
Premilums Claims PFremiums Claling
OR 0OR QR ORr
Major sharcholders 13,487,557 4,200,990 20,166,608 23155581

Balances with related partios included in the interim condensed consolidated statement of financial
position nre ns follows:

June 30, 2013 (Reviewed) = __Decombor 31,2018 (Audited)
Clalims
anil Claims and
Receivables piyibles Recoivables paynbles
OR OR QR OR
Mujor shureholders 11,590,603 75,055 5,545,864 1,414,272

- 2y -



DOHA INSURANCE GROUP O.1P.5,C,
NMOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six - month period ended June 30, 2019

16. RELATED PARTY DISCLOSURES (CONTINUED)

Compensation of key management personnel

The remuneration of directors and other members of key manngement during the period was ns

fillorwn:
Jiinie 3, June 30,
2019 ) 2018
OR OR
{(Reviewod) {(Reviewed)
Short-term benefits 2. 190,000 2,170,000
End of service and othor bonofits 262,500 262,500
225,500 2,432,500

17, CONTINGENCIES AND COMMITMENTS
Grunraniees

At June 30, 2019, the Group had contingent liabilities in respect of tender gunrntees and other
gunrantees from which it is anticipated that no material labilies will arige, amounting to

QR 8,486,445 (December 31, 2018: QR. 6,477,670).
Legal cluims

The Group is subjeet to litigations in the normal course of lis business. The Group does not believe
that the outcome of these court cases will have a material impact on the Group's income or financial
position,

18, FINANCIAL INSTRUMENTS

The Group uses the following hierarchy for determining and disclosing the Tair value of Hinancial
inatruments by valuation technique: Level 1: Quoted prices (unndjusted) prices in active markets for
identical assets or labilities that the Group can aceess at the measurement date; Level 2: Inputs other
than quoted prices included within level 1 that are observable for the assets of liability, either directly
or indirectly; and Level 3; Unobservable inputs for the asset or linbility. The following table provides
the fair value messurement hierarchy of the Group's financial asset and Habilitles at June 30, 2019 and
December 31, 201 8:

Juno30,2019  Levell —  lLevel2 ~  Leveld
QR, OQR, QR, QR.
{Roviewed)
Assets measured ai fair vatue
Investments in financial assots 516,947,226 445,693,580 71,253,646 .

a]=



DOHA INSURANCE GROUP Q.P.5.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six - month period ended June 30, 2019

18. FINANCIAL INSTRUMENTS (CONTINUED)

Degamber 31,

2018 Level | s Level 2 Level 3
OR, O, OR, R,
{ Audited)

Assets measured af folr value
Investments in finaneinl nssets 512,992,437 442,842,746 70,149,691 e

1 dde
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DOHA INSURANCE GROUP Q.P.5.C.
MOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six - month period ended June 30, 2019

18,

1%,

FINANCIAL INSTRUMENTS (CONTINUED)
Fair value mensuremonis

Falr value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participania at the measurement date, regordless of whether that price s
direotly observable or estimated using another valuation technlgue, In estimating the fair value of an
naset or a linbility, the Group tnkes into nocount the characteristics of the asset or liability if market
participants would take those characteristics into nccount when pricing the asset or liability at the
measurement dato.

Vialuation techniques and assumptions applied for the purposes of measuring fair value.

Falr value mensurements recognised in the interim condensed consolidated statement of linancial
position,

Investments [n financial assets that are presented in level 1 has active markets, thus, coresponding

fuir value are determinable while investments presented in level 2 has used net asset valuations and
discounted future cnsh Nows based on observable market data,

OTHER INFORMATION: DOHA TAKAFUL L.L.C. (ISLAMIC INSURANCE)

The interim condensed statement of financial position and interim condensed stastement of profit or
loss of the Dohn Takaful L.1L.C. are prosontod balow:

(1} Interim condensed statement of financial position as at peviod / year end

Juni 3, December 31,
2019 2018
- OR OR
Polieyholder's nssets
Cash on hand 5,909 8,906
ank balances (Islamic banks) 60,004,266 50,811,152
Reinsurance contract nssets 6,956,878 6,417,088
Due from policyholders, insurance and reinsurance companles 22,661,500 14,937,462
Prepayments and othor assuls _ du3Es 431,236
Total policyholier's asseis 90,022,306 72,605,844
Sharcholder's nssets
Hunk balancos 96,986,962 64139415
Financial investments FVTPL 3,010,001 -
Due from policyholders 18,735,871 11,645,392
Fixed asset,net 217,960 228,246
Other nssels 1,587,092 1,132,453
Total shareholder’s assets 12L,438,786 77,195,500
Totnl nssets 211,461,152 149,801,350
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DOHA INSURANCE GROUP Q.P.5.C.
MOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six - month period ended June 30, 2019

19.

OTHER INFORMATION: DOHA

(CONTINUED)

TAKAFUL

LLC. (A

ISLAMIC

TAKAFUL)

() Interim condensed statement of financial position as ai period / year end (continued)

Sharveholder’s equity
Capital

Legal reserve

Rotained earnings

Total shareholder's equity

Sharcholder®s linbility
Accrued expenses

Total sharaliolder’s egquity amd liahility

Polieyholders' funds
Policyholdors® oquity

Policyholder Linbilities
Ingurance contract liabilities
Due to shareholders

Provisions, insurance and other paynbles

Total Policyholder Liabilities

Total policyholder’s equity and linbilitios

Total policyholder®s funds and liabilities and total

sharcholder’s equity and linhility

June 30, December 31,
2019 ___ 2018
QR 8]14
(Reviewed) {Audited)
110,000,000 0,000,000
(535,044 633,044
9,483,972 5,113,394
_ 120,119,016 76,350,438
1,319,770 §45,068
121,438,786 77105 506
8,367,948 7,217,501
47,799,190 44,078,323
18,735,471 11605302
15,119,357 5,614,628
BL654,418 65388343
_ 90,022,366 72,605,844
211,461,152 149,801,350

(i) Interim condensed statement of profit or loss for the period

Policyholder's revenue and expense

Hovenua
Mot tuknful loss / gain
Ciher income

Exjenses
Cioneral and adminisirative expenses

Net surplus for the year transferved
to policyholder*s fund

Three month period ended

Six month period ended

Juns 26, ____June 30,
) — 1]l 2019 2018
ORr QR QR QR
{(Reviewed) (Unroviewed) (Reviewed) (Unreviewed)
1,343,432 (359,862) 980,54 (1,361,755)
— S37959% 236,597 773,303 475,140
1,723,031 (121,265) 1,754,258 (RE6,615)
{296,970) (148,269) (603,812) _(332,599)
1,426,001 (269,534) 1,150,445 (1,219.214)

25



DOHA INSURANCE GROUP Q.P.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six - month period ended June 30, 2019

19. OTHER INFORMATION: DOHA TAKAFUL LLC. (A ISLAMIC TAKAFUL)
(CONTINUED)

{ii) Interim condensed stntement of profit or loss for the period

Three month poriod endeil Six month period ended
June 30, Junedn
2019 2018 —1 2018
Or QR QR QR
iReviewsi) {Unroviowad) {Roviowad) {Unieviewed)
Revenue
Wakaln fees 3,019,986 3,347,065 6,499,167 5,816,929
Mudarabah fees 265,720 167,018 541,312 332,598
Investment incomae 1,710,698 - 2,176,751 --
Other Income 22,992 22,992 e
5,019,396 3,514,083 9,240,222 6,149,527
Exponses
General and administrative
eNpenses (3224547 (1,516,610) (5,471,639) (1,516,610)
Net income to shareholder 1,794 849 1,997,473 3,768,583 4,632,917

rdb -



